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He lightened the direct tazes as much as peasiblie and increased the indirect, 
smphasiging the opium and other Luxury taxes. Ee publicly advocated and pere 
sonaliy practiced frugality, using the surplus thus gained for new coastruction. 
He made Kueisul (111-37, 40-47) a model border city. He took advantage of the 
iil-fseling between Chinese and Mongols in en aree where their ethnic "“horders" 
are contiguous ty suppressing the autonomy=-minded Mongols. When Paotou (110602, 
40°36) was neevpied by the Japanese, he used guerrilla tactice and a superior 
eocueunarh organization to cause asrious damage to the dJapancee, who could 

ther anticipate his atuacks nor pursue his cavalry. These activities made hin, 
nu the eyes of the neople, 2 venevolent su srongeman, a "race" hero and a myatet- 
iously svecossful guerrilla chieftain. 
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ia the ‘spring of 1946, after which almost all the railroade north of. the Yangt va 
River were damaged by Chinese Communist troops. FU kept the lines in hie area 
operating, even at night, without mishap. Most of the Chinese railroads were 
built with foreign capital and by foroign technicians, but the Pelpine-Paotou Line 
was constructed solely by the Chinese. Their pride includes its defender, who 

is, again, ea "race" hero, 


The partial disposition of the troope under the direct control of FU Tao-i is as - 
follows: : 


3rd Temporary Army — _CO:; AN Chiun-shan ( ge oe Ji) 
HQ: Hei ChihMen( f ){West Gate, Peiping) 
101 Division CO: KUO Chinsyun (39 3% B 
HQ; Hei Chih Men and Cine tieneten (116013, 40-13) 
3] Division CO: WANG Chen—hus ( FA Bt Y 
iQ: Kangehuang (112-42, 38-24) | 
27 Divieion CO: MU Hsineya (4. A OB ) 
FO; WNankou (216-06, 40-14) 
5 at ie ts 
4%¢h Temporary Arny CO: YUAN Chling-yong ( fe fe as) 
HO: Uhangchialou (114-55, 40-50) 
4, Division HQi Changpet (114-50, 41-06) 
2 Division BQ: Yengkso (112-44, 40-22) 
& Divielon §Q3 Chanechiakou 
35th Army” CO: SUN Lenefong (JA fel 


‘ EQ: Between Changpaitien (7 Kaopeitien)(Lid-51, 39-20) 
and Pingheing (116-46, 39~4? j 


13th Army GO? SHIH Chueh ( % ey, ) 
BQ: GChengte (217-52, 40-59) 
96 Divieion MQ: Cheugte 
4 Division HQ: Zuenping (117-41, 40-56) 
t Divteion $03; Ghengte 


FU has established the following tralning schools: 


na. Fen Fou CE f*| }(Zealous Struggle) School, at Hei Chine ( dh gp } 
ivestern eee of Peiping); for the training of 211 non-commissioned! 
officera, but especially those of the Northwest Clique (FENG Yurhsiang" 8 
clique, ): training period is six months: 800 studerte te be admitted each 
pericd. 


b. The Artillery Regiment, Hsi Chiao; field artillery training for senior, junior 
and non-commissioned officers. : 


2, advanced Hilitery Training Corrs, Sulyuan Provinces; despite ti G1e > for the 
training of nolitical workers (? administrators): training pericd is six 
months; entrance requirements: high school diploma: students sre selected 
by the school. 


ade Officers Training Gorps, Hsi Chiao; restric ted to tigh school graduates 
nevtween 18 and 27 yeara of age; training period is three mon tha ; “0 students 
admitced each period; tarvition and mcnthly allowance of CNG J 1,000,000 paid by 
government: graduates receive ran’: of warrant officer and assignments in 
yarious headquarter as 
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i. FU has Long entertained the idea of controlling Suiyuan, Chahar and Jehol 
Provinces as a unit. Soon after hia Kalgan (114-55, 40-50) victory in the 
autunn of 1946. he "relinquished" his rost as Governcr of Suiyuan to General 
TUNG Chtiewn (3 + } in order to assume the new rosition of Gcvernor of 
Chahar., TUNG geinea £ s post through FU%s influence and is one of FU's most 
loyal follovers, so FU lost no power by. TUNG’s appointment. He has‘ also 
nanifested his interest in Jehol Province since late 1947 by sending small units 
of his own troops to the province on the pretext of aiding the Nationalist 
Northeast Armics: In addition to the military and rolitical importance of the 
ragion, FU probably realigea the value or its opium preducticn aad its position 
wn the route bv which opium is tranarorted from the Northwestern vravi neces. 
fomment., The 17 April 1946 edition of the Now China Nowa Agency 
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bution among the peopl 


He iesued orders encouraging the poople to plant more on their farms and pro 


hiblting the use of the plant for oii manufacture.) 


|| 13. Since his aproirtment as Chief of the NCBSH, 70 has been conscripting Jarge 
numbers of nen in Suiyuan and Chehayv, and he has conscripted many of then . 
without the knowledge of the Naticnal Government. His publicly announced strength 
is 100,000, but other estimates have placed it at 200,006 and even 400,000, It 
is rumored that he has also constructed a munitions plant near Changpel without 
publicly announcing it and that the factcry. is capable of supplying all the 
ammunition needed by his troops. Another rumor states that he has purchased a 
large number of guns frdém an American businesaman in Shanghai and that, after 
dividing them with General WAN Yao-wu (Fe ro ), who is now in Shantung, he 
retoived 50,000 piecea ~ 

25X1X Oo 

eee i4. FU Tso-i has been shifting bis personnel in North China end has succeeded gradually 
in placing trusted followers in some of the key posts. So far, these shifts have 
seen restrict.d to military organizations, within wrich the commanders are nc@ 
rostly FU's men, as are even the junior clerks in the Investigation Section of 
the NCBSH. Tho fermer Tientsin garrison commander, MA Fa-wu ( & 5& ), has 
heen replaced by FU‘s confidant, CB'EN Ch'ang-keng (PR E, i 3, who, like FU, 
18 known as.a soldier of outstanding interrity,. Decisions Have been made to 
reflace the garrison commanders at Feiping, Paoting and Tangshan (116-11, 39-38). 
his shuffling of personnel has caused unrest and apprehension among high-ranking 
commanders and officials of the southern cligues, who have become fully aware of 

25X1X . PUSs ambition to put North China under ‘the control of his men. 
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Jo. FU%s group has, at one tims or ancther : inc¢luded « considerable nunbor of 
Communist Party members. YUN Tse ( @ 58 » ¥resent head of the Inner 
Mongolian Autonomeus Government, was once Tyr secretary, and during the 
Sino-Japanese “ar, he had emong his subordinates several graduates of the Moseorw 
Pag East University, He also used Hongolian Communists in his obstruction of 
Prince TE's inner Mongolian Autcnomous Movemant. 
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